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1 PROCEEDI NGS
2 (7:35 p.m)
3 BY DR. PELL:
4 Good evening. If we're all ready, I'd like to
5 start.
6 "1l tell you a little bit about who I amfirst,

7 tell you alittle bit about nyself so you know who the
8 guy is behind the mc. I'mJerry Pell, an

9 Envi ronmental Scientist, and |'mthe Project Manager
10 for this particular project. |I've been with the

11 Departnment of Energy for 34 years, and the reason |

12 haven't retired is because | still énjoy meeti ngs j ust
13 like this one, and as long as | keep having fun, |I'm
14 not going to retire. 1've been doing environnent and

15 energy work of one kind or another for 40 years,

16 everything fromanthracite to w nd, including gl obal
17 war nmi ng, and now transm ssion |line projects just |ike
18 this one.

19 The proposed project is not a Departnent of

20 Energy project. | want that clear fromthe outset.
21 The project is proposed to us by Transm ssion

22 Devel opers, Incorporated, of which Don Jessone here is
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1 the President, and he will be telling you a little bit

2 about the project shortly.

3 It requires what we call a Presidential permt,
4 which is actually a requirenent that was initiated

5 about 50 years ago by a White House Executive Order.

6 And the permt is required whenever a transm ssion

7 line wishes to cross the international border either

8 from Canada into the United States or from Mexico into
9 the United States -- and of course in this case, it's
10 from Canada.

11 When the Federal Governnment has to issue a

12 permt or consider issuing a pernitf that triggers the
13 Nati onal Environnental Policy Act -- NEPA, as many of
14 you know, is the abbreviation -- and under NEPA, there
15 are several levels of environnmental review depending
16 on the project. The Environnmental |npact Statenment or
17 ElIS, which is the type of review we're doing for

18 Chanmpl ai n Hudson, is the nost conprehensive,

19 exhaustive environnmental assessnent there is, and it
20 literally enbraces the entire spectrum of potenti al

21 i npacts, good and bad, including issues |like

22 envi ronnental justice, socioeconom c inpacts, purpose
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1 and need, et cetera -- and alternatives, cunul ative
2 I npacts.
3 And that brings ne to the reason we're here

4 tonight. W' re having seven of these neetings, of

5 which this is the third one now W had one in

6 Bri dgeport, Connecticut, then in Manhattan -- sorry,

7 this is the fourth one. You lose track after a while.
8 Yonkers | ast night, now here in Kingston. Tonorrow we
9 go on to Al bany, then Gens Falls, then finally

10 Pl att sburgh. So what we're trying to do is give

11 people along the entire route an opportunity to neet
12 with us and to help us define the séope of the EIS,

13 and make sure if there are issues that you are

14 concerned about, that we know about them and include
15 themin our analysis. So the reason we're here

16 tonight is to obtain your input as to what we should
17 be I ooking at in the content of the EIS.

18 This will culmnate in a scoping report -- which
19 Is not actually required by NEPA, but which we do

20 because | think it's a val uable docunent -- that wl|
21 sunmari ze the comrents that we've received during the

22 seven neetings and during the open coment period
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1 whi ch cl oses on August 2nd. And of course, |'m
2 expecting that we will be obtaining comments in
3 writing either electronically or by mail between now
4 and the August 2nd deadline. It doesn't matter how
5 your comments cone in, whether you speak here tonight
6 or mil themto me or e-mail themto me, your coments
7 recei ve equal weight no matter how they're received.
8 But that scoping report will summarize the coments
9 that did come in over the seven neetings. That wll
10 be a public docunent, it will be on our website, and
11 i f you subscribe to our website mailing list, you wll
12 get a notice advising you that the feport is on the
13 web and is now avail abl e.
14 That's essentially the cal mbefore the storm
15 The really large product is the draft Environnmental
16 | npact Statenent itself, which will cone out sonetinme
17 thereafter, and that will be the docunent that now you
18 can comment on in terms of actually review ng our | ook
19 at the inpacts. And there will be a series of neetings
20 just like this one, but at that tine you'll actually
21 have an opportunity to review our analysis. And those
22 comments that you provide to us at that point wll
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1 shape the final Environmental |npact Statenent. And

2 in the process, we also produce a comrent and response
3 docunent which identifies your comments and how we

4 dealt wi th things.

5 So it's an extrenely transparent, open public

6 process. Everything we say and do is available to

7 everyone else and it's on the Internet and freely

8 avai |l abl e.

9 So that's basically the essence of why we're

10 here. | have a list of several people that have asked
11 to speak, | will take themin order. Then after that,
12 I will open the floor to anybody who has any t houghts
13 they wish to add, and we will not adjourn until

14 everyone has had a chance to say their piece.

15 But first, Don Jessonme has sone information to
16 share about the project itself.

17 BY MR JESSOME:

18 Thank you Dr. Pell. As Dr. Pell nentioned, ny
19 name i s Don Jessone. |'m President and CEO of

20 Transm ssi on Devel opers, Inc., who is a proponent

21 | ooking to devel op this project.

22 The project's name is the Chanplain Hudson Power
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1 Express project. And when we first started to devel op
2 this project, it was a 2,000-nmegawatt project, 1,000

3 into New York City and 1,000 into sout hwest

4 Connecti cut .

5 The first statenent |I'd like to nake is on July
6 6, we made a public announcenent that we were no

7 | onger devel oping the Connecticut portion of this

8 line. So the inpacts at this point in time are only

9 with respect to the New York conponent of the project,
10 as we're no | onger devel oping the 1,000 negawatts over
11 sout hwest Connecti cut.

12 So the project is an HVDC or High vol t age direct
13 current transm ssion project that's interconnecting

14 Canada to its New York City marketplace, 1,000

15 megawatts. And just in general ternms, 1,000 negawatts
16 represents approximtely a mllion residential hones
17 in terns of the energy usage. So it's a fairly

18 significant project in terms of size. However, to

19 al so put it in perspective, the New York State

20 mar ket pl ace i s about 35,000 nmegawatts in terns of

21 total capacity, so although it's a large project, it's

22 one of very many projects that are already in the
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1 State of New York.

2 The project is what we call bipole, 1,000

3 megawatt bipole. There are two cables. Each cable

4 carries 500 negawatts. The cables are approxi mately

5 five inches in dianeter. And all the information |I'm
6 providing to you here is avail able on our website, and
7 certainly there are information packages over there,

8 and we have to go through a very rigorous

9 envi ronnental permitting process through the Article 7
10 process and Public Service Comm ssion. So all of this
11 is avail able and we encourage people to sign up for

12 our website to get all this i nf or mati on.

13 The cabl es thenmselves will interconnect with a
14 Hydr o- Québec' s transni ssion system at the border, it
15 will come down to the Richelieu River, and the cables
16 are physically buried in the waterways |I'mtal ki ng

17 about. They're buried approximtely 3 feet bel ow the
18 sedi ment | evel. They're buried for one reason: To

19 protect the cabl es against anchors, and that's the

20 nost i nportant reason we bury them The two cabl es

21 will come down the Richelieu River into Lake Chanpl ain

22 into the Hudson River. They come down as far as d ens
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1 Falls, then we conme out of the waterway, still buried,
2 go onto the CP railway |ine, and go around the Capital
3 District and onto the CSX railway line. The reason we
4 do that is we're avoiding the PCB dredging area that
5 is in the Hudson River. |It's sonmething we're
6 obvi ously concerned about from an environnent al
7 perspective, and we found an alternative route and
8 felt that that was appropriate for that area. W cone
9 back into the Hudson River at Coeymans, down into the
10 Hudson to Yonkers, where we'll build a converter
11 station. A converter station just takes AC -- or in
12 this case, DC power, and converts it back into AC
13 power. All of the lights and other equi pment that we
14 use today are AC power. And two cables will go out
15 back down into either a ConEd or a NYPA
16 I nterconnection point in New York City. W're
17 currently studying four different |ocations where we
18 can interconnect, but it's narrowi ng very quickly.
19 That transm ssion project is a $1.9 billion
20 project, and we're actually going to be going out for
21 bi ds very shortly in early August to firmup the cost
22 of the project.
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1 You know, a | ot of people ask how do we pay for
2 this project. The easy answer is it's the shippers on
3 the line, sothisis alittle different nodel than
4 ot her transm ssion projects. We actually go out and
5 find custoners who are interested in shipping their
6 power on our line. So as transm ssion |ine devel opers,
7 we never actually own the electricity, we sinply
8 transport it. We're like the truck that takes it from
9 t he manufacturing facility down to the retail
10 customer. We never actually own the electricity in
11 between. So our job is to have a transm ssion |line
12 t hat connects generation to |oad in a safe, secure,
13 and environnentally respectful manner.
14 | appreciate the opportunity to hear your
15 comments this evening, and as Dr. Pell said, | will be
16 here all evening and happy to take questions once the
17 formal proceeding is over.
18 BY DR PELL:
19 Thank you very nuch, Don. While Don was
20 speaking, it gave ne a chance to think about what el se
21 | mght mention to you. A couple of things. There is

22 a DOE website separate from Don's website which is
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1 specifically for the preparation of the Environnenta

2 | mpact Statenment. And it's in the notice which is at
3 the registration desk, and I'll tell it to you again,
4 it's chpexpresseis.org. All of our environnental
5 docunents will be on that site, and the two sites

6 actually are linked together, so if you go to one site
7 you can easily get to the other. That's done

8 del i berately as a convenience to you sSo you can see

9 everything that's out there that's in the public

10 domain. And our website actually also gives you a

11 link to the State of New York Public Service

12 Comm ssi on, because the applicant has filed a maj or

13 docurment with the PSC, and this will take you directly
14 to that site as well. So there's a great deal of

15 material for you to read, and also there's a link to
16 our Departnent of Energy Presidential permt site that

17 provi des the original application that was fil ed by

18 TDI for a Presidential permt. So as | said earlier,
19 it's all there for you to peruse at your convenience.
20 This is not a DOE Environnental |npact Statenent

21 al one. We have four cooperating agencies that are

22 partners with us in the preparation of the docunent
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and that intend to use this sane docunent for their
own regul atory purposes. They include the U S. Arny
Corps of Engineers; the United States Environnmental
Protection Agency Region 2, which is headquartered in
Manhattan; and two other State of New York agenci es:

t he Public Service Comm ssion, and the Departnment of
Envi ronmental Conservation. So there are five bodies
i nvolved in the preparation of this docunent. It's
concei vabl e before too nuch tine el apses that other
agencies could join as well, because the process does
provi de for governnmental agencies to request
cooperating agency status if they have speci al
expertise in the subject.

So I think that pretty much covers nost of the
things | could tell you. O course, if | think of
anything else, I wll do so.

Now |I'm going to nove to the actual presentation
of comments thenselves. And the first speaker tonight
Is a State Senator fromthe 42nd District of New York,
John Bonaci c.

BY SENATOR BONACI C:

Thank you. 1'Il be brief. | want to thank you
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Dr. Pell, for comng, and I'd like to thank M.

Jessone for being here and making the brief
presentation.

| just have a few questions, just so | can
beconme nore educated. We had a bad experience with
the NYRI |ine, which had eight counties very upset
with hurting property values, blight on the | and, and
i ncreasing the energy rates had that project gone
forward. | know that this will not affect property
values, | know it's not going to hurt the blight on
the land. M question specifically was the inmpact on
utility rates for the people Iiving‘outside the City
of New York. And | had the opportunity to speak to M.
Jessone privately. Hi s generic answer is that there
woul d be a tendency to be downward, but that is a
decision within the jurisdiction of the Public Service
Comm ssion. So far so good?
BY DR. PELL:

So far so good.
BY SENATOR BONACI C:

How di d you decide the capacity for this line to

enhance 1 mllion residents in Manhattan, and what
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1 percentage of the City's needs would this cable |line
2 take care of, if you know?
3 BY DR. PELL:
4 M. Bonacic, this is not intended to be a Q and
5 A, but let me add, they are fair questions and they
6 shoul d be directed to Don Jessonme. And like | said,
7 he's going to be here after the formal taking of
8 comments is conpleted, so please avail yourself of
9 him | do not have those answers.
10 BY SENATOR BONACI C:
11 Last but not least, | |like the idea of hydro and
12 wi nd com ng out of Canada. WII there al ways be an
13 endl ess supply that this transporting of energy wll
14 al ways have the capacity to feed the City?
15 BY DR. PELL:
16 Again, | amnot famliar with the precise
17 sources of power that M. Jessone hopes to deliver.
18 Since the sources are in Canada, we do not | ook at
19 themin any great detail fromny vantage point in the
20 DOE. Again, that's a fair question and Don's the guy
21 to answer it.
22 BY SENATOR BONACI C:
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1 This may be a stupid question..
2 BY DR. PELL:
3 There are no stupid questions.
4 BY SENATOR BONACI C:
5 VWhen you put a line in the Hudson River, you're
6 still above the ground, the cable itself, or is it
7 under the ground under the river?
8 BY DR. PELL:
9 It's submerged beneath the surface except where

10 there are rock outcrops that cannot be dredged, in

11 whi ch case they'd place a concrete bl anket or

12 sonmething sim |l ar over the cable. The cable is never
13 exposed, because if it's exposed, then you run the
14 ri sk of the cable being snagged by a ship's anchor,
15 and that would be very serious danmage.

16 BY SENATOR BONACI C:

17 So it's protected. Thank you very nuch.

18 BY DR. PELL:

19 Thank you very nuch for joining us this evening,
20 M. Bonacic. The next gentleman was also with us

21 yesterday in Yonkers, Phillip Miusegaas. Tell us who

22 you're with, please.
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1 BY MR MUSEGAAS:
2 "' m here representing Riverkeeper. Thank you,
3 Dr. Pell.
4 What |'d like to do is give an overview of what
5 our written coments are going to be focused on. Just
6 to start, so everyone knows what Ri verkeeper is, we
7 are a nmenber-supported environnmental organization,
8 non-profit organization that has been working for over
9 40 years to protect the ecological integrity of the
10 Hudson Ri ver and Hudson River Valley and Hudson River
11 wat ershed. So, as a result, of course, the proposal
12 to put the cable in the Hudson River is of gr eat
13 interest to us.
14 | have four quick comments to make, and these
15 are basically requests for assessnments of these
16 particul ar inpacts, environnental inpacts. The first
17 one has to do with the alternatives anal ysis under
18 NEPA. We woul d request that the Departnment of Energy
19 take a hard |l ook at particularly two aspects of the
20 alternatives, and the first one is the route of the
21 cable. W know as Don Jessone described that a
22 portion of the cable route will be run under the
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1 railroad right-of-way to avoid the GE PCB dredgi ng
2 site, and we would like to have a full exam nation of
3 an alternative that | ooks at running the entire cable
4 under the |l and, under the railroad right-of-way,
5 conparing the environmental inpacts of that to the
6 i npacts of running the cable in the river.
7 The second alternative analysis would be dealing
8 with the converter station |location. | believe the
9 primary proposal is for the Yonkers site to be the
10 site of the converter station. W would ask that the
11 alternative of, | believe, the Astoria, Queens
12 converter station be | ooked at very\carefully.
13 Second, in terns of the disturbance of habitat
14 in the Hudson River, assum ng the primary proposal of
15 running the cable in the Hudson would go forward,
16 | ooki ng at the disturbance particularly of designated
17 sensitive habitat for fish species and other wildlife.
18 The Hudson River has several areas that are very
19 i nportant ecologically that are designated either by
20 Federal or State agencies as essential fish habitat or
21 significant coastal fish and wildlife habitat, and we
22 know t hat the cable has to run through some of these.
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We know that there are sone efforts to mtigate sonme
of the inpacts, but we really urge the agency to take
a very, very careful |look at the nethods that are
going to be proposed for mtigating the inpact to

t hese areas. The Hudson River is a very biologically
di verse and productive area, but fish species are
under great duress. Many fish species are in decline
in the river froma variety of inpacts and sources,
and we don't want to see an additional source of
stress and source of disturbance to these sensitive
habi t at s.

Third, we would |like to see a‘conplete
assessnent of the effects of the dredging itself so
any re-suspension of sedinment in the Hudson River,
particularly sedinents that contain contam nants |ike
PCBs and pollution that have accunul ated over tine in
t he Hudson River. You know, there are different types
of dredgi ng techniques that are proposed to be used,
so we'd like to see a kind of a cunul ative i npact
analysis of all the different dredging techni ques, as
well as the laying of concrete nmatting or other types

of protective covering over the cables in general.
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1 And then in terns of the sedinments, |ooking at what

2 ki nds of inpacts result fromre-suspensi on settlenent.
3 Fourth, we would like to see a full review of

4 the inpacts of once the cable is installed in the

5 river and operating, the inpacts of electronmagnetic

6 fields basically in two areas: one for the HVDC cabl e.
7 We know there's not a typical EMF field produced |ike
8 there is with an AC cable, but we would still like to
9 see a full literature review and analysis of if there
10 are any inpacts to fish species, and particularly to
11 fish mgration and fish spawning patterns and habits.
12 And then, with the section of AC cable that's pr oposed
13 for , | believe, the Harlem and East River going from
14 the converter station to the substation, we would |ike
15 to see a full analysis of those inpacts as well from
16 that EMF field.

17 And we will be submtting nore detail ed

18 written comments by the August 2nd deadline. Thank you
19 very much.

20 BY DR. PELL:

21 Thank you very nmuch, Phillip. [It's probably

22 worth mentioning the difference between AC and DC.
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1 Your car battery is a DC device, direct current

2 device. Your flashlight battery is direct current.

3 Your wall outlet is an AC current device, alternating
4 current device. The difference is, if you were to put
5 a voltnmeter or gauge on the device, on a direct

6 current device, the meter would go up to the level of
7 the voltage and then just continue straight across.

8 Wth alternating current, if it were a good enough

9 nmeter or oscilloscope, you would see that the current
10 actually goes in a 60-cycle sine wave. In an altering
11 current situation, when you do have el ectromagnetic
12 fields, in other words, the current does generate both
13 a magnetic and an electric field. |In a direct current
14 situation, there is no magnetic field generated, but
15 there does remain an electric field. So I just

16 t hought 1'd nention that by way of clarification.

17 Also, with regard to fish and wildlife in

18 general, | suspect we'll be doing consultations with
19 the Fish and Wldlife Service specifically on that

20 subject. We will probably find ourselves doing a

21 bi ol ogi cal assessnent, and if that's the case, we wll

22 t hen request a formal biological opinion fromthe Fish
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1 and Wldlife Service. So this area will be given
2 appropriate scrutiny.
3 |"d like to nove onto Hayl ey Mauskapf with the
4 Sceni ¢ Hudson.
5 BY MS. MAUSKAPF
6 Thank you, Dr. Pell.
7 As you said, ny nane is Hayl ey Mauskapf, [|'m

8 wi th Scenic Hudson, and by way of introduction, we're
9 a 47-year-old non-profit environmental organization

10 and a separately incorporated land trust. W're

11 dedi cated to protecting and enhancing the scenic,

12 natural, historic, agricultural, ecdlogical, and

13 recreational treasures of the Hudson River and its

14 val | ey.

15 We under stand and appreciate that our future

16 relies on a shift towards clean, renewabl e energy, and
17 for that reason, we believe the proposed project could
18 possi bly have sone positive environnental benefits.

19 It could have the potential to hel p nmake the

20 transition to a greater future powered by a nore

21 cl ean, renewabl e energy, which could therefore help

22 i nprove our air and water quality and avert the
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1 consequences of global climte change.

2 However, any project of this magnitude, which is
3 unprecedented in the Hudson Vall ey, needs to be

4 desi gned and i npl enented in a manner that's not going
5 to harmthe sensitive Hudson River estuary or the

6 communi ties through which the transm ssion lines wll
7 pass. Therefore, we urge the Departnment of Energy to
8 carefully assess the potential negative environnmental

9 effects in the EIS.

10 " mjust going to go over a few of the main
11 concerns that we have, which we will expand upon | ater
12 in witten comments. The Hudson River, from Hudson

13 Falls to Manhattan, has been designated a superfund
14 site due to the PCBs that were dunped into the river
15 by GE, and they remain on the river bottomas far as
16 we know. And the proposed route for the transm ssion
17 line as Don said, avoids the area in the upper Hudson
18 where the dredgi ng has begun and where the

19 concentration of PCBs is greatest. However, the EIS
20 needs to address the potential for re-suspension of
21 PCBs and ot her contam nants in the md and | ower

22 Hudson Ri ver due to the burying of cable in that
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1 cont am nated sedi nent and the process for installing

2 that cable. While sone areas of cable are going to be
3 buried by methods which m ght be less likely to

4 greatly stir up sedinent, other areas are going to

5 need to be nechanically plowed or dredged, which wl|
6 significantly increase this risk. The EIS should al so
7 i nvestigate and anal yze the nethod by which TDI is

8 going to determ ne which nethod of burial to use in

9 whi ch ar ea.

10 The re-suspension of PCBs and ot her contani nants
11 woul d not only affect wildlife and aquatic speci es,

12 but al so human health. In addition to the

13 recreational uses of the Hudson such as sw mmi ng,

14 boating, and fishing, there are several comrmunities

15 that still have drinking water intake along the

16 Hudson, which includes Rhinebeck, Port Ewen, and

17 Poughkeepsi e.

18 On to effects on sensitive species and habitat
19 in the Hudson River. W know that the Hudson River

20 and surrounding tidal wetlands are honme to a nunber of
21 sensitive species, including species protected by

22 Federal and State |law, including short-nosed sturgeon,
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Atlantic sturgeon, and the bald eagle. W believe the
potential detrimental effects of the project on
aquatic resources and wildlife need to be thoroughly
eval uat ed, and especially the cumul ative inpact of the
installation, the operation, and then later on, for 30
or 50 years of maintenance of the cable.

The inpact of the siting and installation of the
cabl e on subaquatic vegetation, the New York marine
habitat, and the riverfront riparian habitat, as well
as a potential for shoreline erosion and the
destruction of wetlands during the installation of the
cabl e needs to be evaluated. And also the potenti al
for the installation process to possibly spread to
sone of the invasive species that we've seen over the
past several years.

BY DR. PELL:

Excuse nme, Hayley, let me interrupt. What
wat er - based species are at stake here?
BY MS. MAUSKAPF:

The zebra nussel is one that | know of off the
top of nmy head, and | know there are a coupl e of

aquati c plant species whose nanes | don't renenber,
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1 but we will be listing them specifically in our fornma
2 witten comments.
3 BY DR. PELL:
4 Thank you. Great.
5 BY MS. MAUSKAPF
6 Al so one thing we're particularly concerned

7 about would be woul d be what would amobunt to the

8 per manent alteration of the habitat in those areas as
9 we nentioned where concrete matting will have to be

10 pl aced over the cable rather than having it buried.

11 We al so urge that the EI'S evaluate how t he

12 el ectromagnetic field and therml effects of the cable
13 m ght affect the sensitive aquatic species, especially
14 i ncludi ng the segnent of the alternating current

15 downstream from the converter station. The

16 el ectromagnetic field and thermal inpacts specifically
17 on fish mgration and spawni ng behavi or shoul d be

18 anal yzed, as well as the inmpact on benthic organi sns
19 and shellfish, as their habitat is obviously nuch

20 closer to where the cable will be buried.

21 We al so urge that the EI'S thoroughly eval uate

22 the potential of the alternative routes, including the

Alderson Reporting Company
1-800-FOR-DEPO



CHPE July 13, 2010

Page 26

1 alternative | and routes, and whether any of these
2 alternative routes mght further mtigate
3 environnental inpacts to an extent nore than what has

4 been the chosen alternative.

5 It's inmportant that the EIS identify that on any
6 particul ar segnent of the river. Depending on the
7 characteristics of the soil, geology, and aquatic life
8 in that particular segnent of the river, the cable

9 shoul d be strategically sited at such a depth and in
10 such an area in that segnent where it would have the
11 m ni mal environmental inpact as opposed to sinply
12 putting it either in the shortest route or the easiest
13 rout e.

14 So we hope these comments will informthe

15 Department of Energy EIS on this project, and that the
16 EIS will then allow Scenic Hudson and ot her

17 intervening and interested parties to better

18 understand the potential inpacts of the project.

19 Thanks for the opportunity to provide comments, and we
20 will be submtting the formal witten coments by

21 August 2nd.

22 BY DR. PELL:
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Thank you, Hayley. W' Il be |ooking forward to

your comments. | appreciate your being with us
toni ght.

The next speaker is WIIliam Ovenstone.

BY MR, OVENSTONE:

Since the other people already nentioned what |
was going to tal k about, it doesn't [eave ne nuch to
say.

BY DR. PELL:

| have every confidence in you.
BY MR, OVENSTONE:

There are | egal questions i nvol ved in a right-
of -way for people who own property on the river and
boatyards. In other words, you got a cable that's
nearby, will they have to pay the conpany for the
right to drive a boat over the cable that may be near
their property on the water |ine or boatyard, or do
t hey have to pay an annual fee to the conpany or
what ever ?

Anot her thing that strikes ne as strange is we
have tons of power transm ssion lines all over the

pl ace. \Why can't we upgrade a few of theminstead of
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1 pl ayi ng around with the Hudson River? It's also a

2 little crazy because the entire I ength of the Hudson

3 River is an ancient earthquake fault, so let's work

4 with the transm ssion |ines that we have and | eave the
5 Hudson Ri ver al one.

6 The Hudson River is our friend. | live a mle

7 away fromthere. Thank you.

8 BY DR. PELL:

9 Thank you, M. Ovenstone. You'll be pleased to

10 hear we do | ook at seism c potential inpacts and

11 geol ogy and quakes, and those kinds of things will be
12 in the EIS to revi ew.
13 |'d like to nove on now to M. David Laudenhei m

14 BY MR, LAUDENHEI M

15 | will be sending in witten conments.

16 BY DR. PELL:

17 Thank you. Jurgen Wekerle, and he's with the
18 Sierra Cl ub.

19 BY MR. VEKERLE:

20 Good evening, Dr. Pell. M nane is Jurgen

21 Wekerl e, |I'mconservation chair of the Ramapo- Cat ski l

22 group of the Sierra Club.
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1 The Chanpl ai n Hudson Power Express is a very

2 i npressive project. It stands alone fromtraditional

3 applications since it is a long distance transm ssion

4 cable only. As Senator Bonacic nentioned earlier, it

5 is very simlar to the NYR project, which was a power

6 line on towers, but it was the sane principal. It

7 does not generate or produce electricity, nor does it

8 serve as a utility which distributes electricity to

9 retail custoners. This presentation is a classic

10 exampl e of segnmentation, and that is sonething that

11 t he whol e NEPA and the Article 7 process should

12 acknowl edge and should be a little bit more careful in

13 terns of the source of the electricity and the end

14 users of that electricity. The project takes no

15 responsibility for the supply, for the reliability,

16 for the need, or for the end use of that electricity.

17 It is the cunul ative environmental, soci al

18 econom ¢, public cost inpacts that will both drive

19 this project and will be driven by this project that

20 must be exam ned by the EI'S, not just the construction

21 aspects in isolation of the total picture.

22 The EI'S nust establish whether a need actually
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1 exi sts for the new source of supply to the New York
2 City/ North Jersey netro region. NEPA and Article 7
3 both require a declaration of public need and the
4 taking of a hard look at a full range of alternatives
5 to any added supply. If there is no need, the no
6 action option should prevail.
7 As | ate as April of this year, the New York
8 State I ndependent Systens Operators, the outfit
9 conprised of all merchants in the field that govern
10 the distribution of electricity throughout New York
11 State, indicated that there was no existing or
12 antici pated need for electricity in New York State
13 during the next ten-year planning cycle.
14 New York | SO has decl ared, however, that the
15 priority goal for New York State is to upgrade the
16 exi sting substation and distribution system of each
17 utility and to nodernize the regional grid.
18 The EI'S nust evaluate the results of efficiency.
19 An example is a closing of a plant in Rockland County
20 further downstream on the Hudson River. During the
21 spring of '07, the Mrant-owned Lovett coal fired
22 power plant | ocated on the Hudson at Stony Poi nt was
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1 under a consent decree to upgrade the en ssion system

2 I nstead, Lovett and Mrant petitioned to be

3 deconm ssioned. Due to the fact that the Orange and

4 Rockland Utilities reconstructed a major |ocal

5 substation and power line, efficiencies were created

6 whi ch made up for the loss of the Lovett power

7 production in its totality -- just the efficiency

8 al one. The request was granted by the Public Service

9 Comm ssi on for deconm ssioning, and the plant has

10 since been deconstructed and di smant| ed.

11 The EI'S nust evaluate recent additions to the

12 supply, such as the cable under Lond I sl and Sound from

13 Connecticut to Suffolk and Nassau Counties, and the

14 cabl e across New York Harbor from New Jersey to Long

15 I sl and.

16 The EI'S must evaluate the current projects in

17 advance pl anni ng on the books here in New York right

18 as we speak, which also probably have no need as |I'm

19 describing this scenario. But there they are in

20 conpetition, so to speak. The Cross Hudson cable from

21 north Jersey to nmd Manhattan, the 49th Street ConEd

22 station, has been on the books for a generation now,
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1 has never been constructed, will get fast-tracked when
2 the tinme comes, because there has been no need. The
3 time has not been right. It's ready to go.
4 The Transco gas pipeline extension through north
5 Jersey to | ower Manhattan, that's in the pipeline so
6 to speak.
7 The 1, 000-megawatt Cricket Valley Power Plant in
8 t he Town of Dover across the Hudson just east of us
9 here near the Connecticut border, that gas-generated
10 power plant will feed into the ConEd transm ssion |ine
11 that [ eads to the Bronx.

12 The 630-megawatt conpetitive ﬁomer venture power
13 plant in the Town of Waywayanda outsi de of M ddl et own
14 in Orange County that will feed into the Marcy- South
15 power |ine.

16 The 63-nmegawatts to be generated from existing
17 New York City reservoirs in the Catskills.

18 Cunmul atively, there's an awful |ot of

19 electricity that's needed above and beyond the

20 estimtes of no additional need by I1SO. Al of the

21 projects | just nentioned use existing transm ssion

22 infrastructure with little or no additional expense to
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1 create new transm ssion |ines.

2 The EI'S nust evaluate the applicant's own New

3 Engl and project, the Maine Express, | believe it's

4 call ed, which will transport the sane sources of

5 Québec-generated electricity by back cable to Boston

6 and to the New England 1SO. Also, the ability of

7 sharing that electricity with the New York State |SO

8 must be eval uated and detailed in the EIS.

9 The EI'S nust exam ne the full range of demand-
10 side initiatives frominproved buil di ng codes and code
11 enforcenent to smart neters, which include the sinple,
12 really dated time-of-day neters to the fully digitized
13 systenms that are planned.

14 The current heat wave in New York City is

15 anot her exanpl e where ConEd has arranged through radio
16 transm ssion to cut back on major building central air
17 conditioning systens to reduce the need for the

18 overl oads, and again, that's where the problem has

19 been identified. The overload within the

20 distribution, within the city limts from substations

21 to the nei ghborhood distribution to the consumer.

22 The EI'S nust evaluate alternate supply from
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renewabl e sources such as prograns funded by NYSERDA,
t he New York agency, including household sol ar and

wi nd net netering projects for residences, and now
that's been expanded for commercial property.

The issues of cogeneration, which are com ng

online, are getting special subsidies that -- that's
fromheat, will produce electricity for many
generators -- also has to be | ooked at.

Several routes are proposed for this cable. The
ElI' S nust describe the role of em nent domain in
acquiring the properties for those routes.

Sources of electricity. The épplicant states
that electricity to be transported will be renewabl e,
which is related to its U S. governnent-funded
subsidy. During a prior presentation -- actually, |1
think it was right here in this very roomearlier this
spring -- the applicant indicated that the sources
woul d be both hydropower and wi nd power. The
hydr opower woul d be from the Hydro- Québec | ower
Churchill Falls project yet to be constructed. The
wi nd power would originate fromw nd turbines in New

York State, with power being wheeled north across the

Alderson Reporting Company
1-800-FOR-DEPO



CHPE July 13, 2010

Page 35

1 Canadi an border and east to the Hertel substation
2 outside of Montreal, and then south to the project's
3 cabl e connection as described earlier.
4 The EI'S nust detail the sources of electricity
5 and evaluate if they really are a net renewabl e eco-
6 friendly source. Dans are yet to be built and forests
7 are yet to be cleared and fl ooded. What effect wll
8 the | oss of forest and habitat have on increasing
9 greenhouse gases and on the wildlife to be displaced?
10 What is the chance that nmethane and other climate
11 changing chemcals will be introduced into the
12 at nosphere as a result of the roodfng? The
13 hydropower is to be generated fromartificially
14 created reservoirs, not streans and rivers.
15 BY DR. PELL:
16 Excuse me. Do you have a great deal nore? |I'm
17 afraid of being unfair to the other speakers.
18 BY MR, WVEKERLE:
19 | could stop, and when everyone else is
20 finished, | could pick up
21 BY DR. PELL:

22 Let me ask you this, were you planning to submt

Alderson Reporting Company
1-800-FOR-DEPO



CHPE July 13, 2010

Page 36

1 witten comrents?

2 BY MR WEKERLE:

3 | can submt witten coments, yes.

4 BY DR. PELL:

5 Because | think it's very useful to have a

6 transcription of your coments. Let ne give you a few
7 nore minutes. |If you could perhaps skimover what

8 you've got or summarize the rest of what you've got,

9 that will be appreciated. Then whatever you submt in
10 writing, you can make it as long as you want.

11 BY MR. WEKERLE:

12 Just to shorten this one heref the factor of

13 reservoirs and the high evaporation rate, how reliable
14 can we depend on that formof electricity in the

15 m ddl e of summer and drought conditions when the water
16 flowis |owest and the demand is highest? A cost

17 benefit analysis nust also be included in the EIS.

18 The applicant stated that a fast-track permt

19 approach process is requested not just to supply the
20 requi red demand, but to obtain U S. governnent
21 econom ¢ stinmulus subsidies. All the subsidies have

22 to be | ooked at from Federal, State, and | ocal
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1 governnent, including county and munici pal governnment
2 agenci es which provide tax abatenents, interest free

3 | oans, and property tax exenptions.

4 Construction issues. The construction of the

5 cabl e under water appears to have been carefully

6 consi dered, avoiding the GE PCB dredging in the Fort

7 Edward to Troy vicinity is a very good exanpl e.

8 However, hot pockets of PCB accunul ation fromthe full
9 | ength of the Hudson River exist, as well other buried
10 pol l utants such as cold tar deposits fromelectric

11 utilities which produced coal gas from anot her era.

12 The EI'S nmust docunent those deposité and al so eval uate
13 t he consequences of riverbed channeling, especially in
14 the active, dynamc tidal river as is the Hudson. The
15 underwat er shifting of channels are akin to shoreline
16 wave action and the shifting beach dunes. The Arny

17 Corps of Engineers took that into consideration when
18 t hey were going through the review process of the PCB
19 dr edgi ng.
20 BY DR. PELL:
21 You know that they're a cooperating agency with
22 us, and | assune that they're going to be | ooking at
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1 t hese things very carefully.
2 BY MR WEKERLE:
3 And it's one of those things that we overl ook
4 because no matter how well this is buried, the channel
5 noves. And it can be unburied, it can expose other
6 pol lutants, and the comments earlier about the re-
7 suspension of pollutants is inportant. And what was
8 di scovered were these hot pockets right to the
9 Atl antic ocean of PCBs that accunulated fromthe Troy
10 Dam ar ea.
11 BY DR. PELL:
12 W' Il be sure to look at that. | do have a
13 question for you. [|I'mnot sure |I'mfamliar with the
14 NYRI project. |Is that the New York Regi onal
15 I nt erconnect ?
16 BY MR. VEKERLE:
17 Yes, it is. It's NYRI. And the simlarity is
18 post deregulation is a whole new era of evaluating
19 el ectricity projects. Once a separation from
20 generation to the distribution by utilities took
21 pl ace, that took a while to digest. A project like
22 this is a transm ssion only, and that creates a uni que
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1 problemin how do we actually handle this and what are
2 the responsibilities of the applicant. And it creates
3 that kind of a segnentation where nobody's really in
4 charge of the cause and effect, and we're dealing with
5 the mddle part of the project. Value that it has, it
6 can't be really and truly evaluated until the entire
7 cause, transm ssion, and effect are also taken into
8 consi derati on.
9 BY DR. PELL:
10 Thank you very nuch. [1'Il look forward to your
11 witten comments.
12 | should make a couple points\in clarification
13 in response to sone of the things that Jurgen raised.
14 There are no Departnent of Energy or other Federal
15 subsidies involved in this project per se. The
16 conmpany has applied to another office of the
17 Department of Energy independent of mine, to the Loan
18 Guarantee Program Office for a | oan guarantee that
19 enpl oys nonies fromthe ARRA, Anerican Recovery and
20 Rei nvestment Act. That application of that review
21 process is totally separate fromthe Presidenti al

22 permt process that I'"mrepresenting here tonight.
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1 There is an overlap in that they will be interested in
2 our Environmental |npact Statenment for their own

3 purposes if they decide to go forward with considering
4 t he application, but there are no subsidies involved,

5 so | just wanted to nmke that clear.

6 And again, | reiterate what | said earlier. This
7 is not a Federal governnent or Departnment of Energy
8 project. It is a private sector investnent by a

9 private sector entity, Transm ssion Devel opers, which
10 is headquartered in Toronto, Canada.

11 |"d like to now call on Randol ph Hor ner

12 BY MR. HORNER

13 Thank you. First of all, Dr. Pell, | would like
14 to correct a couple of m sstatenents nade by M.

15 Jessone just for the sake of clarity in the record.

16 This is a one-gigawatt project as it's now been

17 downsi zed, and M. Jessone said that's about a mllion
18 househol ds. Just as a matter of common sense, that

19 woul d be about ten conventional |ight bulbs or one

20 small hair dryer per household. It would be nore apt
21 to say this is about 250,000 househol ds at four

22 kil owatts per househol d.
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1 Addi tionally, notw thstanding nmy ardent support
2 for Scenic Hudson, | believe the comments nade were

3 apt, but I would note that there is no assurance --

4 and all of nmy remarks have to do with scopi ng, please
5 interpret them as urgently requesting that these

6 matters be thoroughly | ooked into because this is a

7 scopi ng hearing. But although this has been

8 represented to be a renewabl e energy rel ated project,
9 actually, merchant transm ssion projects are

10 indifferent to the source of electricity as we just

11 heard fromthe Sierra Club. |In fact, the proponents
12 have adm tted that these resources do not now exist as
13 we just heard in the previous presentation. So to

14 characterize this with all respect to the fact that we
15 want nore renewabl e energy, nore greenhouse gas

16 abatenment, nore gl obal warm ng abatenment -- and ||

17 relate this remark to the core of the scoping docunent
18 as | see it -- but notwi thstanding the fact that we

19 want these things to happen, because the resources do
20 not now exist, there is no assurance whatsoever that
21 what ever the source of the investnment, once this

22 merchant transm ssion facility is constructed, it wll
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1 be able to transnmit the dirtiest of power as well as

2 t he cl eanest of power. There will be an overwhel m ng

3 necessity to obtain tariffs or revenues from

4 transm ssion in order to repay the financing.

5 As to the matter of financing, this proponent

6 has made it quite clear. | wll not say that this

7 proj ect has been rushed ahead to try to make an

8 I nappropriate access to the 1705 | oan guar ant ee.

9 However, whatever the circunmstances, the 1705 was

10 designed to stinulate job creation and reinvestnent in

11 t he American Rei nvestnent and Recovery Act. The

12 intention is that those funds, even when they are | oan

13 guarantees -- which are, Dr. Pell, with all respect, a

14 very inmportant subsidy -- those | oan guarantees place

15 the faith and credit of the United States governnent

16 behi nd the borrower, in this case, a foreign borrower,

17 even though | have the warmest of feelings to our very

18 fine neighbor to the north, and I have extensive

19 busi ness invol vement with Toronto and ot her

20 enterprises in Canada and |I'm very fond of those

21 connections. Nevertheless, we're tal king about 1705

22 | oan guarantees, and it is inpossible, since these
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1 i ntenti ons have been nade cl ear by the proponents,
2 it's inpossible to separate those issues.
3 So driving in the interest of tinme to the core
4 I ssue, the core issue is that, loving the river as |

5 do, concerned with the benthic environment as | am

6 the real issue is, why will this arguably unneeded

7 facility be constructed with what is tantanmount to

8 Anmerican taxpayer subsidy in the formof |oan

9 guarantees, when it is itself uneconomc? W're

10 taki ng the proponent at its word that this will be a
11 $2 billion project, give or take, to create one

12 gi gawatt of transm ssion capacity, not one gi gawatt of
13 generati on.

14 We in the beneficiary area -- the goal, the

15 target, metro New York -- we, for nmerely three tines
16 this investnent per watt, at small scale, we can

17 create distributed generation on-load on-site, making
18 tens, maybe even hundreds of thousands of new jobs in
19 t he manufacturing, in the installation sector for New
20 York. If there's any appropriate application of a

21 1705 | oan guarantee, that would be it. Leaving aside

22 whet her the applicant goes forward to attenpt to
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1 obtain these | oan guarantees, the project is itself

2 uneconom c, because when we nove to utility scale,

3 we're already able to create solar energy generation
4 on-load on-site for in the neighborhood of $4 a watt,
5 el ectricity on-site for only twice what this facility
6 woul d cost to capitalize before it has to obtain the
7 energy fromoff our shores, pay for the energy

8 charges, and then pay the transm ssion tariff. So

9 this project, besides the excellent coments that were
10 made by the Sierra Club about the fact that there is
11 no need, and many other projects including energy

12 efficiency and demand-si de measures are in pl ay at

13 this noment reducing the load in nmetro New York.

14 Finally, a 9-plus gigawatt sol ar devel opnment

15 opportunity has been identified, not by wld-eyed

16 vi sionaries, but has been articul ated by ConEd's

17 Director of Strategic Planning herself at the recent
18 New York City solar summt.

19 So the point I'"mmaking is that the scoping
20 docunent nust rigorously take not only a hard | ook,
21 but dig very, very deeply into the way in which this

22 proposed project would undercut and underm ne the
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1 i nfant renewabl e energy industry in the State of New
2 York, which we intend to grow into a major force.
3 And finally, this is not tinmely. The reservoirs

4 t hat woul d provide additional Hydro-Québec power to be
5 i ntroduced into this merchant transm ssion facility do
6 not now exist, as has been freely admtted by the

7 proponents and has been reiterated in tonight's

8 heari ng. Between now and 2015, we're dealing with a

9 stated goal of the State of New York to reach 45 by

10 "15. That's 30 percent renewabl e energy when we only
11 have about 18 at present, and about a 15 percent

12 efficiency reduction. So over the same period of

13 time, when scarce and val uabl e resources -- including
14 the regulatory and review efforts of the Public

15 Service Conmm ssion, the United States Departnent of

16 Energy, and all the other concerned agencies -- during
17 t he same period when we seek to nobilize our resources
18 to make many, many thousands of jobs and real econom c
19 devel opnent that's sustai nable and useful, during that
20 same period of time, we could first be taken up with a
21 | engt hy proceeding for this questionable project, and

22 then see it take up a great deal of attention when we
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need to be building renewabl e energy and energy
efficiency resources on-site in the five boroughs of
New York where the path is clearly ahead of us.

So | would say with all respect to all of our
col | eagues here tonight, the npost overwhel m ng
envi ronnent al consequence is that actual sustainable
action to aneliorate the global warm ng problem to
i ncrease our independence frominported oil -- we're
not going to increase that independence by buying
foreign electricity, that's just a different sort of
overseas expenditure -- real progress along these
| i nes needs to be nade by concerted action. And in
the case of a 35-gigawatt |SO, even if this project
had any nmeasure of success -- and | believe that this
Envi ronnment al | npact Statenment nust rigorously

I nvestigate all the things that have been cited here

and at other hearings -- even if this project were
successful, it would not generate one single kil owatt
hour of electricity, it will nmerely transport

electricity, and the anmount of electricity it inported
woul d be | ess than 3 percent of the New York | SO.

So thank you for the opportunity to address
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1 these remarks to the issue of a thorough conprehensive
2 and effective scoping.

3 BY DR. PELL:

4 Thank you very nuch, Randol ph.
5 A coupl e thoughts that came to nmy mnd while I
6 was |istening to you. First of all, you mght wish to

7 consi der subm tting your remarks about the |oan

8 guarantee application to the Loan Guarantee Program

9 O fice, where it would be much nore relevant than the
10 process that |I'minvolved in.

11 The other thing too is, you probably know this,
12 but for the benefit of some of the others here, the

13 project has to go through a very lengthy series of

14 permtting requirenents, not just the Presidential

15 permt. The Presidential permt would actually be the
16 |l east of it. One of the things the project has done,
17 and Don, correct ne if I'mwong, but | believe you' ve
18 been before the Federal Energy Regul atory Conm ssi on,
19 FERC, and received favorable review from FERC and al so
20 state and | ocal Public Service Conmm ssions -- and as |
21 mentioned earlier, the Public Service Comm ssion is a

22 cooperati ng agency.
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1 There are a lot of hurdles for Don to cross

2 before the project can be built, so those of you who
3 have views you wish to see expressed, you have nmany

4 outlets for those views within the confines of your

5 own state and | ocal governmental structure.

6 BY MR, HORNER

7 Dr. Pell, as | mentioned during my remarks, that
8 takes up a great deal of regulatory and review

9 capacity. What we really need to be doing is building
10 a sustai nabl e energy system for the State of New York,
11 for the northeastern region, and the United States of
12 Aneri ca.

13 BY DR. PELL:

14 |"d like to believe that one does not

15 necessarily displace the other, but thank you.

16 Let's nove on now to Geddy Svei kauskas. You're
17 with U ster Publishing Conpany, are you not?

18 BY MR. SVEI KAUSKAS:

19 That's correct. M. Jessone was kind enough to
20 talk to me a couple nonths ago when the project was a
21 little bit different, and |I've had some tinme to

22 reflect on it. | very nuch appreciate what the other
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1 peopl e have said and your willingness to listen to it
2 all. You' re a patient man.
3 | think the question of demand studies is at
4 | east one central core to what we're tal ki ng about
5 here. | have seen in recent days these full page

6 advertisenments from I ndi an Point where they tal k about
7 the inportance of what they supply to negawatts to the
8 New York City area, and | notice particularly the

9 statement, "And no one el se has proposed an

10 alternative that would do the sanme thing." Now that
11 just isn't congruent with what M. Jessone is saying
12 and what the gentleman said about the vari ous proj ects
13 that are in different parts of the pipeline. The

14 possi bility of Canadi an power has been kind of a holy
15 grail in this state for sonmething |ike 30 or 40 years,
16 and if it's still a good solution, I think there's

17 much to be said for finding a way to do it.

18 I n addition, as you know, New York City has been
19 i ncreasing in popul ation every year nore than probably
20 doubl e the popul ati on of Kingston, about 40,000 a

21 year. We don't know if this pace is going to

22 continue, but there are -- people's predictions are
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1 based on so many factors that the predictability of

2 demand seens to be very difficult to do. So sone

3 peopl e focus on the solar power being the sol ution,

4 others talk about that it's not the ambunt of power

5 but how to get it to the City, et cetera and so on,

6 and the bottomline is that the scopi ng docunment has
7 to contain sonme kind of analysis bringing in all those
8 factors: The economc, the denographic, the nature of
9 New York City, what's likely to happen in new energy,
10 our desires, the State energy plan, and other things.
11 It's clearly a very conplex analysis and requires a
12 | ot of research and work. The second t hing that has
13 been said about this project that |I think is inportant
14 is, of course, the environnmental inpact. | only

15 mention this because nobody el se has yet. But

16 apparently, projects using direct current are quite
17 numerous in other continents and places, and by now,
18 there should be quite a record of what the

19 envi ronnent al consequences are of these projects. And
20 | would like to see part of what the Energy Departnment
21 is going to do, a real search of the literature, both

22 of the projects all over the world that use direct
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current and studi es about the environnmental
consequences. | think that's pretty inportant.

Third and finally, this cable is kind of a --
it's a conplex thing in terms that, as you know, it
seens sort of free in that it uses the bottom of a
body of water which is invisible. And the
consequences of it, of doing that, kind of always seem
to come up over tinme. And the question is who should
be responsi ble for those consequences. There's
sonet hi ng about | ooking at when cable was |aid after
the Civil War to Europe -- in Europe and the United
States -- and the history of that was fasci nati ng.
And as you know, sonme of the early cabl es were rather
primtive and broke, et cetera, et cetera, and there
Is a huge -- and there's still environnental
consequences of them finding pieces of cable in
various places. So | think it's inportant that part
of the indirect cost of this project would be to
include all the possibilities. [If, for instance, the
cable is disturbed by dredgi ng, what are the
consequences of that, who should pay? Does that go to

court for ten years, or is that clear fromthe
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contract at the very begi nning who's responsi bl e
financially?

There are things like not only the dredgi ng and
ot her fornms of cable disturbance, but really the
interruption of the power for whatever reason. W
tend to get dependent and take for granted things that
per haps we shouldn't, and it seens to ne, all things
being equal, that it's better to have nore sources of
power and projects that provide power as long as |
don't have to pay for it.

And the Bl ackstone Group, which is or was
connected, is not lacking in fi nanci al capacity and
ability to calculate risk. And if they want to take a
bet on something, which is a good form of insurance
for our society, economc, et cetera, | think it's
certainly worth |l ooking at as |ong as the contract
makes sure that it's not a free ride for the
devel oper.

Thank you very nuch
BY DR. PELL:

Geddy, thank you very nmuch. | appreciate that.

CGeddy is the | ast person who has signed up, so
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1 now it's open m ke. Anybody who would like to

2 contribute? Yes, ma'am Pl ease cone to the m ke and
3 tell us your nane.

4 BY MS. SANDERSON:

5 June Sanderson, | live in the Town of Clinton 20
6 m nutes fromhere. And | really -- |I'"m so happy |

7 came to hear nmore than | would be reading in the

8 newspaper.

9 My initial inpression of this is renewable,

10 hi dden, not disturbing the | andscape, wonderful. More
11 I ssues canme up, but I"mgoing to direct ny comments,
12 whi ch m ght not on the surface be rel ated, but we care
13 about it. And it relates to what Senator Bonacic

14 mentioned was utility rates, specifically electricity
15 rates. Can you imgine how we felt here in the Hudson
16 Val | ey when Central Hudson increased their rates

17 because of conservation? That gets right down to the
18 i ssue that we all care about, and it just isn't fair.
19 On the other hand, the good part of what we're here

20 toni ght about is that we're not in China, and we do

21 care about input, and we do care about the

22 envi ronnent, and there are hints fromthe speakers of
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uni nt ended consequences.

So you've seen both views fromnme and let's say
al rost everyone here is grateful for Central Hudson's
relatively low rates, but if you don't encourage
conservation, we're going in the wong direction.

Thanks.

BY DR. PELL:

Thank you. Anybody else like to speak? Yes,
sir. And then the |ady behind you I believe also
wanted to speak. You'll be next.

BY MR. SANDERSON:

This is a quickie. I'n1GEorgé Sanderson from
t he same place, Clinton, across the river.

One thing I would like to find out somewhere
along the line is what's the end gain/loss of power in
the transm ssion line so that you can essentially
conpute fromthat what the |ocal tenperature rise
m ght be, and al so the same nunmber including the two
up and down converter stations at each end so we note
the efficiency?

BY DR PELL:

Thank you very nuch. That's actually an
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1 i nteresting question because one of the reasons DC is
2 popul ar for |ong distance transm ssion is because

3 there are | ower | osses than AC. You're absolutely

4 correct. Any time you pass current through a wre,

5 there is warmng, and it is sonmething we will be

6 | ooki ng at, vyes.

7 BY MS. TILLOU:

8 H, I'"'mSondra Tillou from Ki ngston. |

9 appreci ate everyone's comments and your presentation
10 here and the concern we have around our energy usage
11 and our production.

12 |"'mglad | canme tonight because | had been

13 thinking I would pull for anything that supported

14 getting nore alternative energy into anything, and I
15 appreci ate having to go home and think about -- | also
16 t hought there were already things on the bottom of the
17 river doing this, and | guess not, and obviously, you
18 guys have to figure out a lot of stuff.

19 | hope that image of what's going on in the Gulf
20 is in everyone's mnd of how stupid we get around what
21 we intend to do if sonething goes wong. W have

22 pul l ed too nmany years to get this river cleaned up. |
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1 grew up on this river, everybody here | bet grew up on
2 this river. W watched it be beautiful, we watched it
3 become polluted, and it's been hard to get it back.

4 If as it's been said we don't need this project
5 or we don't need it from Canada, or why can't we get

6 it fromour own rooftops, I"mall for anything.

7 Having failed to cash ny rebate check during Bush's

8 adm ni stration because | didn't want to participate, |
9 am going to send it back and ask for a little

10 converter box. | always thought, why a check? Wy
11 not sonething to help us get going? It's not the big
12 projects. That's up to you guys. But as he was

13 saying, on-site, right here, | want ny car wheels

14 spinning to make electric that feeds into a |line on
15 the road. How conme that isn't happening?

16 BY DR. PELL:

17 Thank you very nuch. By the way, Geddy, | neant
18 to nmention, there is a |large body of docunmentation on
19 hi gh voltage DC transm ssion, and it's been very
20 common and popul ar in the European countries. And so
21 yes, you are right, there's a lot of material to

22 revi ew.
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Was there soneone el se wanting to speak? Yes,
sir.

BY MR, VOCGEL:

H . |'mKenneth Vogel fromPlattekill, New
Yor k.

Taki ng an assessnment of what |'ve heard so far
toni ght and what |'ve heard pretty nmuch since energy
prices increased in 2007, and having been in the
construction business since the early '80s, that |'ve
al ways seen these kind of scoping hearings for the
| i kes of pro-devel oper and the environnmentalist. And
what |'ve seen today is actually a ﬁro/pro, and what
" ve and seen since 2007, which is a hard way to put
this, but it was nmore |ike environnmentalist against
envi ronnental i st rather than environnmentalist against
t he devel oper.

There being, as you heard, as nmany concerns
about the environnment, it's still a product utility.
It seens |ike that's not the issue. What |'ve seen
toni ght also, and |I' m guessing at this one, but the
gentl eman nmentioned about a line that didn't get built

bet ween New Jersey and New York City.
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1 BY MR WEKERLE:
2 It's in the w ngs.
3 BY MR, VOCGEL:
4 That sort of goes along the |lines of other
5 things that |1've heard, that it seenms nore of an issue
6 of crossing borders: For exanple, US and Canada, New
7 York and New Jersey, New York and Connecticut. That
8 may be one of the reasons why you got this one line
9 i nstead of the offshoot, it's nore of an issue than it
10 is the actual building of it.
11 BY DR. PELL:
12 | don't know if you realize jdst what an
13 i nportant energy issue you just nentioned, because |'m
14 tal ki ng about not this project now but in ternms of
15 nati onal power grid inprovenent and noderni zation.
16 One of the biggest issues we have in the Departnment of
17 Energy is the concept of regional transm ssion |ine
18 pl anni ng. Communities in general have a great deal of
19 concern about transm ssion lines that pass through
20 t heir nei ghborhoods or pass through their states or
21 counties and don't deliver power as they pass through,
22 and yet the lines do have a certain amount of
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1 envi ronnental concerns for those people even though
2 they don't get any benefit fromit. This is a very

3 difficult issue. There are no easy answers to this

4 issue. |I'mcertainly not going to propose an easy
5 answer. But it's a major concern because inevitably,
6 in final analysis, when you | ook at the continenta

7 United States, the lower 48, you look at it as a

8 whol e. There are vast areas with terrific w nd and

9 sol ar power capacity not near the people that will use
10 it, and the only way to get frompoint Ato point Bis
11 a straight line, and that straight |line has to pass

12 t hrough areas where people are concerned. And anyone
13 t hat has any suggesti ons, we sure appreciate hearing
14 t hem because this is an age old policy issue and, as
15 | said, no sinple answers. | know there have been

16 several attenpts in Congress. W've mde several

17 attenpts. As you know, ny office has issued a

18 Nati onal Interest Energy Transm ssion Corridors of

19 concern for designation in the northeast and the

20 sout hwest, and they have been very controversial --

21 the NIETC, it's been called. So thank you for

22 mentioni ng that because it's worth hearing about, it's
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1 wort h speaki ng about.
2 Woul d anybody el se like to speak? Okay. Yes,
3 Sir.
4 BY MR. M CABE:
5 M chael MCabe from Ki ngston, New York
6 | don't understand a | ot about this. This is

7 the first time I've been to sonmething like this, and I
8 understand all the environmental concerns and they do
9 concern nme, too. But one thing | haven't heard of,
10 fromwhat |'ve been reading on, it looks like this
11 transm ssion line will either follow public |and or
12 very specific private |and, being the railroad ri ght-
13 of-way. So | don't know how that works in ternms of
14 taxation for the communities it goes through. | would
15 assune if it's running down the m ddle of the river,
16 the adjacent city's probably not getting anything out
17 of it. However, is there a taxation base along the
18 railroad right-of-ways? | don't know how that worKks.
19 My point being is that even though it is on a railroad
20 ri ght-of-way, there will be inpact to the vill ages and
21 townshi ps that it goes through, whether it's street

22 crossings, or you nentioned the bridges, any kind of
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1 cul vert work, any of that kind of stuff. So I'mjust
2 wondering anywhere where it affects the towns, outside
3 of the initial cost of building it, is there any
4 mai nt enance or any services that the localities have
5 to take care of, do they do it on their own, is that
6 bei ng funded by the conpany that puts the line in?
7 Thanks.
8 BY DR. PELL:
9 Thank you very nuch. Those are interesting
10 questions. Once we adjourn, you may want to ask M.
11 Don Jessone, he may have sone answers for you. But |
12 personal | y know not hi ng about inpliéations on tax
13 structure or taxing capacity and what have you.
14 Anyt hi ng el se, anybody else? GCkay. |If that's
15 the case, | want to thank you very nuch again. It's
16 been a nost useful evening. | hope you got sonething
17 out of it. | certainly did. This will certainly go a
18 |l ong way to i nmprove our environnmental inpact
19 assessnment process. So thank you, have a good night,
20 and we hope to see you again when we have the draft
21 docunent itself available to review
22
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